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Palantir Technologies Inc., founded in 2003 and
headquartered in Denver, builds advanced software
platforms for data integration, analysis, and
operational decision-making. Its core products,
Gotham, Foundry, Apollo, and the Artificial
Intelligence Platform, empower governments and
enterprises to transform complex data into actionable
intelligence, supporting missions from
counterterrorism to commercial innovation across the
United States, United Kingdom, and globally.
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Palantir’s Rule of 40 score has reached an exceptional
127%, underscoring the strength of our growth and
profitability,” said CEO Alex C. Karp. He noted that U.S.
revenue surged 93% year-on-year while U.S.
commercial revenue rose 137%, adding that the
company projects 61% revenue growth in 2026 and
remains uniquely focused on scaling AI-driven
operational leverage.

Palantir raised its outlook, projecting Q1 2026 revenue of $1.532 - $1.536
billion and full-year revenue of $7.182 - $7.198 billion, reflecting continued
growth and profitability.
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Margin and Efficiency Analysis

Expectation Analysis

USD ($) Q4 2025 ESTIMATE BEAT/MISS

REVENUE 1.41B 1.34B 4.90%

EBITDA 805M 707M 14.00%

EBIT 798M 701M 13.90%

EPS (adjusted) 0.25 0.23 8.60%
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Palantir Technologies delivered an exceptional Q4 and FY2025
performance, with significant revenue growth driven primarily by
accelerated enterprise AI adoption, the expansion of large-ticket
commercial contracts, and sustained government demand. This growth
trajectory reflects strong platform scalability and increasing monetization
of its Artificial Intelligence Platform.

U.S. revenue remained the principal growth engine, surging 93% year-on-
year and 22% quarter-on-quarter. This expansion was largely driven by
the rapid onboarding of commercial AI deployments and renewed federal
technology spending. The magnitude of domestic growth highlights
Palantir’s strengthening competitive moat within mission-critical analytics
and defense-linked software ecosystems.

U.S. commercial revenue recorded the strongest segmental acceleration,
climbing 137% year-on-year and 28% quarter-on-quarter. The
performance was fueled by aggressive enterprise AI adoption, larger
contract sizes, and deeper penetration across healthcare, manufacturing,
and financial services verticals. This surge indicates structural demand for
operational AI tools reinforcing long-term revenue visibility.

U.S. government revenue also expanded solidly, rising 66% year-on-year
and 17% quarter-on-quarter. The growth was driven by expanded
defense analytics programs, intelligence modernization initiatives, and
contract renewals. Government demand continues to provide earnings
stability and long-duration revenue streams, balancing the faster-growing
but more volatile commercial segment.

Total contract value (TCV) reached a record $4.26 billion, up 138% year-
on-year, supported by the closure of 180 deals above $1 million and 61
deals exceeding $10 million. The scale of deal wins reflects increased
enterprise confidence in Palantir’s AI capabilities and multi-year
deployment commitments.

Profitability metrics strengthened significantly, with the GAAP operating
income margin reaching 41% in Q4 compared to low double-digit levels a
year earlier, while the adjusted operating margin rose to 57%. Margin
expansion was driven by operating leverage, lower relative cost growth,
and platform scalability, demonstrating the company’s ability to convert
top-line acceleration into proportionate earnings growth.

Cash generation remained robust, with a Q4 operating cash flow margin
of 55% and an adjusted free cash flow margin of 56%, reflecting strong
receivables management and limited capital expenditure requirements.
The company’s asset-light software model continues to deliver superior
cash conversion efficiency, reinforcing financial flexibility for
reinvestment, acquisitions, and shareholder value initiatives.



C
oncerns Raised

A primary concern is the high concentration of growth within the U.S. market,
particularly in the commercial segment. While this has accelerated revenue
expansion, geographic concentration exposes the firm to domestic policy
shifts, federal budget cycles, and enterprise IT spending fluctuations.

Another area of caution is elevated stock-based compensation, which
remained substantial despite year-on-year moderation. Although excluded
from adjusted metrics, persistent equity dilution may weigh on per-share
value over time and distort comparisons between GAAP and non-GAAP
profitability measures, potentially affecting long-term shareholder returns.

Contract realization risk also remains notable, as a significant portion of
reported TCV and RDV presumes option exercises and non-termination
clauses. Any slowdown in client renewals, budget reallocations, or
implementation delays could reduce conversion rates from contracted value
to recognized revenue, thereby affecting forward earnings visibility.

Finally, the rapid pace of AI industry evolution introduces competitive and
regulatory uncertainty. Intensifying competition from large technology firms,
potential data-governance regulations, and ethical AI compliance costs may
compress margins or slow adoption rates.

OUR INSIGHT

Palantir delivered exceptionally strong financial and operational
performance, driven by accelerated U.S. commercial AI adoption,
expanding government contracts, and significant margin and cash-flow
improvements, underscoring scalable earnings quality and backlog
visibility. Long-term investment prospects remain attractive given
structural AI demand and balance-sheet strength; however, investors
should closely monitor stock-based compensation dilution, U.S.
revenue concentration risk, contract conversion rates, and intensifying
competitive and regulatory pressures within the rapidly evolving
artificial intelligence landscape.
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DISCLAIMER:

Savest Financial Services Limited (“Savest Financial”), a SEC-registered investment advisor in Nigeria, provides this report strictly for

informational purposes. This material does not constitute an offer, solicitation, or recommendation to buy or sell any security or

investment product. The information contained herein is based on sources believed to be reliable; however, Savest makes no

representation or warranty, express or implied, as to its accuracy or completeness. Opinions and estimates reflect the judgment of

Savest as of the report date and are subject to change without notice. Past performance is not indicative of future results.

At the time of this analysis, Savest Financial model portfolios has a position in this company stock. Neither Savest nor any of its

representatives accepts any liability for any direct or consequential loss arising from the use of this report or its contents.
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